LG&E Energy LLC

220 West Main Street (40202)
P.0O. Box 32030

Louisville, Kentucky 40232

May 17, 2005

Ms. Elizabeth O’Donnell
Executive Director
Kentucky Public Service Commission

211 Sower Boulevard
Frankfort, Kentucky 40602-0615

RE: The Application of Kentucky Utilities Company for a Certificate of Public
Convenience and Necessity to Construct Flue Gas Desulfurization Systems and

Approval of its 2004 Compliance Plan for Recovery by Environmental Surcharge
Case No. 2004-00426

Dear Ms. O’Donnell:

Enclosed please find an original and eight (8) copies of Kentucky Utilities Company’s
(“KU”) response to the Attorney General’s Post-Hearing Request for Information made
during the hearing on May 10, 2005 in the above-referenced docket.

Should you have any questions concerning the enclosed, please do not hesitate to contact me
at (502) 627-3324.

Sincerely,

~

Robert M. Conroy
Manager, Rates

cc: Hon. Elizabeth E. Blackford
Hon. Michael L. Kurtz



KENTUCKY UTILITIES COMPANY
CASE NO. 2004-00426

Response to the Attorney General’s Post-Hearing Request for Information
Dated May 10, 2005

Question No. 1

Responding Witness: Kent W. Blake

Q-1.

A-1.

Please quantify the change in jurisdictional allocation of the environmental
surcharge revenue requirement resulting from using a revenues-less-fuel
methodology as the allocator.

KU analyzed the monthly ECR filings for 2004, and recalculated the jurisdictional
allocation factor and the Retail E(m) using a revenues-less-fuel methodology as
the basis for the allocation ratio. Using revenue less fuel for the entire 12-month
period would have increased the average jurisdictional allocation factor from
77.86% to 83.49%. This, in turn, would have resulted in a $2,449,338 increase in
the Retail E(m) on a Total E(m) of $43,442,610. The detailed calculations are
shown on the attached spreadsheet.
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